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SUBJECT: JAPANESE DEMARCHES ON OIL PRICE INCREASE 
REF: (A) STATE 277934, (B) TOKYO 17505 

SUBSTANCE OF CFR ARTICLE ON RESULTS OF US DEMARCHES 
COMMUNICATED TO HYODO (DIRECTOR, RESOURCES DIVISION, 
ECONOMIC AFFAIRS BUREAU, FOREIGN OFFICE) TUESDAY 
AFTERNOON. IN RESPONSE, HYODO CONFIRMED THAT 
INSTRUCTIONS TO MAKE DEMARCHES HAD BEEN SENT TO 
JAPANESE POSTS IN OPEC COUNTRIES, BUT THAT 
NOT ENOUGH REACTION HAD YET BEEN RECEIVED TO GIVE 
A GENERAL IMPRESSION. HOWEVER, THE LIMITED 
RESPONSES SO FAR RECEIVED DO NOT GIVE THE IMPRESSION 
THAT THERE WILL BE A PRICE FREEZE. HE CITED THE 
INDONESIAN POSITION THAT SOME PRICE INCREASE IS 
INEVITABLE, AS WELL AS VENEZUELA'S PRESIDENT PEREZ 
COMMENT THAT THE INCREASE WOULD BE ON THE ORDER OF 
5-8 PERCENT. 
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